December 23, 2011

MARGAUX CONSIGNS 14 IN KEENELAND SALE

T he Keeneland January 2012 Horses of All Ages Salesloff on Monday, January 9th and
runs through Thursday, January"1Zhe last few horse auctions have given clearasgihat
the thoroughbred industry is on the rise and tieen® reason to think that this sale will not
produce the same positive results.

Below are the Margaux horses for sale, all of whidlhsell onWednesday, January 1lout of
Barn 34.




MATINGS FOR 2012

Again, | stress the importance of looking for conerarsires sooner rather than waiting too
much longer. Josh, Dayn, and | are working onmgatnatches and inspecting the new
stallions. Please call us if you want us to doadimg analysis on your mare(s).
Another inexpensive horse to consider for a comraeptay isCOWBOY CAL (GIANT'S
CAUSEWAY). Oppenheim had a blurb in a recent TOd¢@t him and mentioned that
Winchell Thoroughbreds liked the foals they saovember so much they bought 25% of the
horse. If you breed next year you'll be sellinge@anling when he has first crop runners, so
how well a weanling (or yearling) sells depend$iow he does in his first crop of runners.
Steve

FAIRBANKS

Yesterday | got a call from Barry Irwin asking Mvhnted to hear some good news....? It
seems there is a very niEAIRBANKS (GIANT'S CAUSEWAY) colt that Kip Elser has in
Camden and he is very high on him. | called Kig thorning and he confirmed that although
he hasn’'t done a whole lot with him, he really file/erything he has seen with this colt so far.
We have 2 FAIRBANKS’ yearlings we are ‘starting’regeand they are in the third group we’re
‘starting’, so we haven't done too much with thdmt they certainly haven’t made any
mistakes so far.
It looks like the sons AGBIANT'S CAUSEWAY may be OK.

Steve

MARGAUX ‘STARTING’ STATISTICS

With SWEETNESSNGOODNESSs win on Saturday (Congrats, Ira), Josh was loglah
some of our statistics for the yearling class ©f (2 year olds of 2011), and the following
numbers just jump out at me:

91% Starters — from all of the graduates in owartstg’ program over the last 4 years.

65% Starters — from 2010 yearling class (2 yeas ofd2011)

27% Winners — from 2010 yearling class (2 year ofd2011)

We still have a few more 2 year olds that will kertgng in the next week, and so at the end of
the year, we'll publish our year-end ‘Starting’ Stal’'m sure all of you can appreciate the fact
that when you approach 30% 2 year old winners yom'the stratosphere. Josh will add more
to this later.

Steve



RELATIVE HAY FEED VALUE

With the onset of winter, farms must be more mindiian ever of the quality of the hay they feedhirt
horses. The University of Kentucky College of Agiture, in an article run in TheHorse, and wittngicant
contributions from Laurie Lawrence, PhD, discusshat some consider one of the best possible ways to
evaluate hay. While many different types of anedyare available, a good number of the methodgsramarily
focused on nutrients and chemicals, while some gensgust want to compare the dollar value, oraget
overall nutritional assessment.
Nutritionists have therefore developed equatiorgive more generalized estimates of the qualitipaige—
one such is known as thelative feed value (RFV)AIlthough the standard was developed for cattlegn be
used for any livestock. In the process of thewdalwn of the value, two variables are calculdtedh the
concentration of two different types of fiber—neutetergent fiber (NDF) and acid detergent fil#dDIE):
the digestibility of the hay
the level of consumption of the hay

The assumption is that as the hay quality increasedoes the ease with which it can be digestatiilze rate
at which it can be consumed. Furthermore, asltdm@ matures, it becomes more fibrousad: stemmy—a
result of increased concentrations of both NDF AD&. As the fiber increasese@d: hay ages the RFV
decreases.

Bottom-line: young, leafy hay has a higher RFV thaature, stemmy hay.

How does this transfer to calculating the valua tdad of hay? While there are no RFV formulassigeto
horses, the approximate forage quality can stikftenated (levels of protein, calcium, phosphoousither
nutrients are not measured in RFV). A higher R&generally associated with a higher forage quality

It is important to note that high RFV-value hayrigght not be the best for every horse—dependingrargy
level, moderate or lower RFV-value hay may be Ibetfdso worth noting—the higher the RFV hay thated,
the less concentrate that will need to be added-elwtan significantly lower feeding costs.

On a closing note, since the RFV is calculated feolaboratory sample, a visual inspection is atillecessary
step pre-purchase—the lab does measure cleanliness.

The information above, as well as the table belomes from Article #19284, UK College of Ag—availalait
http://www.thehorse.com/ViewAtrticle.aspx?1D=19284
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MARGAUX SAYS ‘FAREWELL'TO ONE OF OUR OWN

Abigail Lambert came to Margaux as an intern inkbatucky
Equine Management Internship Program. As | havetiowed before
KEMI is the non profit educational program thabals young
people, who are interested in pursuing a caretraithoroughbred
industry, an opportunity to gain valuable ‘handsexperience by
interning at an area horse farm. Abby began arnship at MargauXx
in July 2009. After her 6 month internship was pteted , the
Michigan State graduate, was offered a positioa fadl time Margaux employee. Abby
accepted and worked at Margaux in various positignsntil November 2011. At that time she
was offered the position of Broodmare Manager atywéormed, Frankfort Park Farm in
Woodford County. We know that Abby will be a greatet to Frankfort Park and we wish her

all the best (Steve presents Abby with stallion horse shoe plathat he crafted)

Linda

MARGAUX EMPLOYEES ENJOY A HOLIDAY CELEBRATION

All was merry and bright as the staff enjoyed tik&hristmas
party on Christmas eve. Steve presented all emefoyeth
gift cards to express the farm’s appreciation feirthard
work and diligence throughout 2011. The staff gisssented
Steve with an expression of their gratitudea.slightly dead
magnolia tree The real gift was a gift certificate to his
favorite plant nursery, Wilson'’s in Frankfort. Bk look on
his face at seeing the dead tree was priceless.

Linda




MARGAUX GRADUATES

SWEETNESSNGOODNESS f'09 by Cuvee out of Regal Batlevon
MSW by 5 % lengths at TP on December 17. The filly foaded, bred
and trained at Margaux Farm. Sweetnessngoodnessisd by Smokey
Lynn Bare and Dr. Ira Mersack.

HOWE GREAT c’09 by Hat Trick(JPN) out of Ginger Sea(SAF) won $53,000 ALW at GP
on December 15. The colt was foaled at MargaurmFaCongratulations to
owner Mr. Barry Irwin.

BK'S OTHER BROTHER g'07 by Cryptoclearance out of Ocean Islewon at TP on
December 2%. The gelding was foaled at Margaux Farm and was
owned by Mr. Robert Boerner.

JUMP WEST c'08 by Jump start out of Princessgonewésvon at ZIA on December3
The colt was foaled, bred and sold by Margaux Farhe breeders are
Margaux Farm and Jeff Danford.

DADDYSPENTDAMONEY g’08 by Johar out of Roses At Susetwon at RP on December
3. Congratulations to breeder Mr. Al Graziani.

DESERT DOC c'09 by Kela out of Jessicavon MSW at TP on Decembe?2 The breeders
are Margaux Farm and Margaux Stallions.



OTHER RACING NEWS

FRAZIL g'06 by The Cliff's Edge out of Dance Acadeny won the $65,000 Gravesend H at
AQU on December 17.

EASTERN PRECIPICE 07 by the Cliff's Edge out of Deke Sweethearivon ALW at
HAW on Decmber 1

SHRADED EDGE C’'07 by The Cliff's Edge out of SweeBarah won at FG on Decemer
22", Breeders are Mr. Robert LaPenta and Nick Zito.

LESLEY BE JUDGED 108 by Devil His Due out of Nemisa won $50,000 Useit Stakes at
RP on December 10.

2011 DRAWS TO A CLOSE

Once again another year is about to fade from memodya brand new

one is about to come into view. As always we triotuk at the new year

with a positive attitude. This has been a hardraine last few years as

far as the horse industry is concerned. Howe\@?2 Dffers a little more

hope that there is a ‘light at the end of the tlinn&he last few horse

sales have proven better than expected and inditatieist maybethe
industry and the economy in general is on the upgwMargaux Farm and all those in the
horse industry will continue to work diligently tand making 2012 a good year. Once again we
say ‘thank you’ to our friends and clients who coné to support us in our efforts. On New
Year’'s eve as you raise your glasses in toast dathahe expectation that 20121l be
prosperous for us all.

Linda



